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Downtown Riverfront Streetcar
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Capital Funding Sources

Total Project Cost: $200 Million

Federal
50%




Financing for
Operations & Maintenance

Total Annual Cost: S5.1 M

Farebox,

sponsorships,
CFD Proceeds West

39%

Sacramento,
and other

sources
61%




Fee Structure SACRAMENTO

TAX ZONE 1 TAX ZONE 2 TAX ZONE 3

| F-' Commercial 4¢ 3¢ 3¢

Parking Area per square foot

Bullding 12¢ 10¢ 7¢

Area

Taxable 4¢ 3 ¢ 3 ¢

Land Area




CFD CompOSItlon SACRAMENTO
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Economic Benefits

2017 - 2040

$3,000,000,000

$2,500,000,000

$2,000,000,000

$1,500,000,000

$1,000,000,000
$500,000,000 -
SO
Property Value Growth Cumulative Retail Sales Cumulative Hotel Revenue
H Low HHigh

Source: Strategic Economics, 2017



Estimated Benefit of the Downtown/Riverfront Streetcar to Commerical Uses
Return on Investment (ROI) Calculation Assuming a Range of Rents
April 2017

AVERAGE MONTHLY RENT PER NET LEASED 5F BEFORE 5STREETCAR

ESTIMATED SPECIAL TAX - INCLUDES LAND [SF) AND BUILDMNG [GSF)

Annual Tax per Gross 5F 50.14 s0.14 50014
monthly Tax per Gross 5F S0.01 20001 0001
Monthly Special Tax per Net Square Foot |Leased)’ S0.02 5002 5002

Aszumed FAR for Combined Land and Building Tox Rgte * 2.0 20 20

Special Tax Rate is 5.12 per Building G5F and 5.043 per Land 5F

BREAK EVEN RENT INCREASE

Monthly Rent per Net SF Required to Break Even after Special Tax 5177 s2.52 53.02
Minimum % Increase Required to Break Even 0.9% 0.6% 0.5%

ANMNUAL RETURMN ON INVESTMENT
WITH ESTIMATED STREETCAR PREMIUMS

Monthly Rent per Net SF with Streetcar Premium *

@ 2% Rent Premium 5179 5255 53.06
& 5% Rent Premium S1.84 5263 53.15
& 7% Rent Premium S1.87 £268 5321

Monthly Increase in Income per Net SF (after Special Tax)

& 2% Rent Premium S0.02 s0.04 0005
& 5% Rent Premium S0.08 2011 0014
& 7% Rent Premium S0.11 2016 0.20

RETUrn on Investment "

& 2% Rent Premium 148% 243% 307%
@ 5% Rent Premium AB2% 720% B70%
& 7% Rent Premium T04% 1038% 1261%

* paiilding area/land area; excludes parking. Calculation assumes property is in zone 1; assassment for zones 2 and 3 would
bee lower [B0% and 60% of zone 1, respectively].

“Met Leased 5F assumed to be 75% of Gross 5F to account for vacancy and common areas. Excludes parking.

*2-7% chosen as a conservative expected range. Recent research has found a range of 6 to 15% for rail transit projects [ses
"The Strestcar Value Proposition for Office Properties,” Strategic Economics.

“Increase in Rent/Spedal Tax.
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