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Budget Update
• Last week, Governor released May Revise to his January budget proposal 

• Balanced budget – in fact $16 billion more in revenue than was projected

• But: major concerns about projected out-year deficits have led to reluctance to fund 
new commitments

• Regarding transit investments, both the January proposed budget and May Revise:

o Zero out planned $230m in SB 125 funds for Zero Emission Capital Transit Program 
(ZETCP)

o Shift $750m of Legislative Discretionary funds from GGRF to CalFIRE

o Show lower than expected projections for TIRCP and LCTOP



SB 125 Funding
• $5.1 billion in funding promised by SB 125 (2023), $690 million remains to be 

appropriated:

o $230 million for Zero Emission Capital Transit Program (ZETCP) in FY 2026-27

o $460 million for ZETCP in FY 2027-28

• Agencies have planned around this promised funding

• Governor’s budget does not include this appropriation

• Association’s Priority Ask: Restore $230 million SB 125 ZETCP in FY 26-27



Zero-Emission Bus Tax Exemption 
• Transit agencies working to comply with the Innovative Clean Transit Regulation (ICT)

• To support the zero-emission shift, Legislature had instituted a sales tax exemption for 
zero-emission buses in 2019 and extended it in 2022

• Unfortunately, SB 752 (Richardson) died in Senate Appropriations last year…

• Tax exemption expired at the end of 2025

• Saved transit agencies $40,000 - $70,000 per bus

• Association’s Priority Ask: Re-institute sales tax exemption for zero-emission buses 
through the budget trailer process



TIRCP and LCTOP Funding Uncertainty 
• TIRCP and LCTOP funding is heavily dependent on total GGRF revenue

o GGRF proceeds are down / Governor has prioritized other programs

o So just $209 million for TIRCP and $105 million for LCTOP in May Revise

• TIRCP and LCTOP two of the most efficient GGRF programs ($ / Metric Ton of CO2) 

• However, with GGRF already stretched, funding could decrease even further (see 
CARB proposal)

• Association’s Priority Ask: Establish funding certainty for TIRCP and LCTOP, given 
their success at reducing greenhouse gas emissions



Proposed CARB Regulations
• On April 14, CARB proposed new regulations to Cap-and-Invest to address industry 

leakage and the program’s cost impacts to Californians

• Proposal would significantly increase the number of free allowances to oil, gas, and 
utility companies 

• By increasing the number of free allowances in the Cap-and-Invest market, this 
proposal would mean significantly lower Cap-and-Invest revenues (nearly $2 billion 
lost annually – a nearly 50% cut to revenue) and decimate key programs, including 
TIRCP and LCTOP

• Association staff recognized threat and began to take lead in fighting the proposal



Association Response
• Association staff began contacting 

transportation, housing, labor, local 
government, and environmental 
stakeholders to alert them to the threat

• Staff have also worked to educate and 
engage legislators and staff 

• In two weeks, Association built a coalition 
of 70 stakeholder organizations and over 
40 transit, MPO, and RTPA organizations 
to oppose CARB proposal



Coalition Response

Stakeholder Coalition Response Transit, MPO, RTPA Response



Legislative Response

Senate Oversight Request Legislative Pushback



Senate Joint Oversight Hearing
• On May 6, CARB Chair Lauren Sanchez and her 

team presented before the Senate Environmental 
Quality Committee and Senate Budget 
Subcommittee #2

• Legislators noted concerns that the proposal would 
effectively undo the Cap-and-Invest expenditure 
plan passed last year (SB 840)

• Association staff spoke on behalf of the important 
of our key transit investments

• Joined by nearly 50 other stakeholders from our 
coalition (majority of those speaking)



Assembly Budget Sub 4 Hearing on GGRF
• On May 19, the Assembly 

Budget Subcommittee No. 4 
held its own oversight hearing 
dedicated to the GGRF, with a 
big focus on CARB’s proposal

• This time, a bi-partisan group of 
Assemblymembers voiced its 
concerns with CARB’s approach

• Once more, Association staff 
drove home our message, 
joined by dozens of coalition 
partners and Association 
Members



Next Steps
• Association staff, in coordination with our coalition partners, will be meeting directly 

with key legislators and staff

• We need your urgent help on three action items:

• Contact your Legislators to voice your concerns with the proposal. Urge them to 
voice their concerns with leadership and request that, as a body, they demand 
CARB take no action on May 28 and protect GGRF. 

• Contact CARB board members to voice your concerns with the proposal. Urge 
them to take no action on May 28 and protect GGRF. 

• Participate in May 28 CARB meeting 



Association’s Sponsored Bills
AB 1837 (Mark González)

• Extends authority for transit agencies to use forward-facing cameras for parking 
enforcement

• Passed two policy committees

• Now pending vote on the Assembly Floor



Association’s Sponsored Bills
AB 1944 (Lee) – ZEB Axle Weight Limits

• Would amend vehicle axle weight limits until 2031 and help transit agencies in their 
shift to ZEBs

• Recognizes battery technology has not moved as rapidly as previously hoped

• In the Senate Transportation Committee



Other Bills of Interest
• SB 667 (Archuleta) Railroad Wayside Detectors – Oppose

• AB 1198 (Haney) Prevailing Wage – Oppose 

• AB 1383 (McKinnor) Amending PEPRA – Oppose

• AB 1599 (Ahrens) Transit Stop Registry – Watch 

• AB 1941 (Mark González) Organized Metal Theft – Support 



Advocacy Goals and Action Items
For when you meet with your Legislators:

• Pause CARB’s proposed amendments to Cap-and-Invest, given its impacts to GGRF

• Restore $230 million of previously promised SB 125 funding for ZETC

• Establish funding certainty for TIRCP and LCTOP

• Reinstitute tax exemption for zero-emission bus transition

• Support Association’s Sponsored Bills to extend authority for parking enforcement 
cameras in bus lanes (AB 1837) and to support transit agencies as they work to comply 
with ICT regulation (AB 1944)
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